JUNE 7, 2020 | ISSUE 4

WEEKLY
NEWSLETTER

MARKET IS CLIMBING A WALL OF
WORRY
The headline couldn't have been truer in the current
Indian context. Despite persisting worries on
economic slowdown, earnings downgrade, Moody's
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approach as Nifty is now entering a cluster of strong
Resistances on daily and weekly timeframes and
hence one requires to have a cautious and hedged
approach moving forward.
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ACTIONABLE OPTION STRATEGIES
DATA INSIGHTS

STRATEGY DETAILS

Instrument Name :

Sell 1 Leg of JUN 500 PE @ 26.65

SUNPHARMA

Buy 1 Leg of JUN 470 PE @ 12.5

Trend :

SUNPHARMA hit a new 52 week high on

Max Profit : INR 17688

Friday indicating strong bullish momentum
Options Data :

Max Loss : INR 19812 (exit if loss is

OI data suggest
Support at 400 ( Max Put OI) &

more than 10 K)
Breakeven : 486

Resistance at 500 ( Max Call OI)

Possible Adjustments :

Additional Data :

If Sunpharma goes below 486
(strategy breakeven)
Create a call spread 500 CE sell and
520 CE buy

Most pharma stocks are hitting 52 week high
and this supports that the Pharma sector is
showing good strength

With the new margin requirements, the margin required for above trade is only
around 60K.
So, the ROI is almost 30% on margin deployed but in case of a wild
movement one could lose up to 19K which is around 33% of margin deployed.

So one should inititate such trades with alteast 2 lakh per lot only and not
be aggressive due to new margin rules.

QUANTIFY CAPITAL WEEKLY NEWSLETTER

CONTRA SHORT TRADE IN RELIANCE
DATA INSIGHTS

Instrument Name :
RELIANCE
Data Insights :
1)Resistance Zone :

Reliance is approaching multiple resistance zone of 1600 (indicated by blue horizontal
line in the chart)

2) Options Data :
Resistance at 1600 ( Max Call OI)

Inspite of the rise in Reliance,there has no been signs of unwinding in 1600 CE indicating
that writers are confident of Reliance staying below 1600.
3) Buy on rumour,sell on news.
All positive news of various investments has already been there in the price and there are
chances of some profit booking & pullback

Multi resistance zone near 1600

Inspite of the rise in Reliance,there has no been signs of unwinding in 1600 CE indicating
that writers are confident of Reliance staying below 1600.
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CONTRA TRADE IN RELIANCE
DATA INSIGHTS

STRATEGY DETAILS

1)Resistance Zone :

Sell 1 Leg of JUN 1600 CE @ 45

Reliance is approaching multiple

Buy 1 Leg of JUN 1640 CE @ 30

resistance zone of 1600
2)Options Data :

Resistance at 1600 ( Max Call OI)
3) Buy on rumour,sell on news.

All positive news of various investments
has already been there in the price and
there are chances of some profit
booking & pullback

Max Profit : INR 7500
Max Loss : INR 12700 (exit if loss is more

than 7K)
Breakeven : 1614
Possible Adjustments :

If Reliance sustains above 1600 (Resistance
zone as per data)
Create a put spread 1580 PE sell and 1540
PE buy

With the new margin requirements, the margin required for above trade is only
around 50K.
So, the ROI is almost 16% on margin deployed but in case of a wild movement
one c ould lose up to 12K which is around 25% of margin deployed.
So one should inititate such trades with alteast 2 lakh per lot only and not
be aggressive due to new margin rules.
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DISCLAIMER
This views expressed in this report is just for educational purpose
Investment/Trading in securities market is subject to market risk and past
performance is not a guarantee of future performance.
Trading in derivatives is extremely risk and should be done only with
proper knowledge.
It is very important to do your own analysis before making any investment
based on your own personal circumstances

CONTACT US
If you have any questions or queries then you can write to us on :
hello@quantifycapital.in or connect over WhatsApp on +91- 8928381567

