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THE JUGGERNAUT SLOWS DOWN!
The results of index heavyweights such as Reliance and HDFC twins
failed to inject further fuel to the rally. Banks have posted decent
numbers for Q1, but Mr. Market may not be too impressed.
Nifty has given the 1st negative close in the last 7 weeks on
the weekly charts, suggesting that the rally maybe slowing
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The pharma sector continues to dominate as the Nifty Pharma
index has hit a new 52 week high. Cipla, Auro Pharma, Dr.
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Options data for Aug series indicate highest Call Open Interest
at the strike of 11500 and highest Put Open Interest at the
strike of 11000. Thus Options data suggest a trading range
with Resistance at 11500 and Support at 11000
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Reddy's, Torrent Pharma and Sun Pharma may continue to
outperform the broader market in the coming days.
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ACTIONABLE OPTION STRATEGIES

Instrument Name :

Sell 1 Leg of AUG 10700 PE @ 124

NIFTY

Buy 1 Leg of AUG 10500 PE @ 84
Sell 1 Leg of AUG 11500 CE @ 103

Trend :

Buy 1 Leg of AUG 11700 CE @ 58

Nifty seems to be in a uptrend to sideways
trend.
Max Profit : INR 6446
Max Loss : INR 8554 (exit if loss is more
Options Data :

Aug OI data suggest
Support at 11000 ( Max Put OI)
Resistance at 11500 ( Max Call OI)

than 5000)
Breakeven : 10615 - 11585
Possible Adjustments :

If Nifty breaks 11300 on upside then one
Additional Data :
can shift puts to 11000 Level and If Nifty
10850 is the 200 DMA for Nifty and should breaks 10800 on downside then one can
act as good support.
shift calls to 11300 level.

With the new margin requirements, the margin required for above trade is only
around 50K.
So, the ROI is almost 13% on margin deployed but in case of a wild movement
one could lose up to 8000 which is around 17% of margin deployed.
So one should initiate this trade with atleast 3 lakh per lot and not be
aggressive due to new margin rules.
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ACTIONABLE OPTION STRATEGIES

Instrument Name :

Sell 1 Leg of AUG 720 PE @ 36

CIPLA

Buy 1 Leg of AUG 690 PE @ 22

Trend :

Max Profit : INR 17875

CIPLA has hit 52 Week High and seems to Max Loss : INR 21125 (exit if loss is more
be in a strong uptrend.

than 12000)
Breakeven : 707

Options Data :

Aug OI data suggest
Support at 700 ( Max Put OI)
Resistance at 720 ( Max Call OI)
Additional Data :

Possible Adjustments :

If CIPLA breaks 700 level then one can
create call credit spread at 720. i.e 720
CE sell and 740 CE buy to reduce the
breakeven on the downside.

CIPLA was up 5.01% on Friday and Futures
OI was up 13.02%. This indicates long
builtup.

With the new margin requirements, the margin required for above trade is only
around 75K.
So, the ROI is almost 24% on margin deployed but in case of a wild movement
one could lose up to 21000 which is around 28% of margin deployed.
So one should initiate this trade with atleast 4 lakh per lot and not be
aggressive due to new margin rules.
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DISCLAIMER
The views expressed in this newsletter are just for educational purpose
Investment/Trading in securities market is subject to market risk and past
performance is not a guarantee of future performance.
Trading in derivatives is extremely risk and should be done only with
proper knowledge.
It is very important to do your own analysis before making any investment
based on your own personal circumstances
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If you have any questions or queries then you can write to us on :
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