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Nifty is on a roll and has given a decisive close above the 200 DMA.
Global markets have given positive cues and the hopes of a vaccine are
adding fuel to the rally. For now, 11000 seems to be a psychological
resistance. So, if Nifty sustains above 11000 then it could lead to a large
short covering rally.
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So far, it has been the Pharma and FMCG that have led the rally.
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Strong numbers and positive guidance by the management has
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led to the IT pack joining the party. With Reliance hitting a life
high last week, the stage seems set for a bigger move on the
upside. Financials have been the weak link so far.
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Options data for July series indicate highest Call Open Interest
at the strike of 11000 and highest Put Open Interest at the strike
of 10000. Thus Options data suggest a trading range with
Resistance at 11000 and Support at 10000.
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The decent numbers posted by HDFC Bank maybe the final piece

Nifty seems on course to continue rolling on.
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ACTIONABLE OPTION STRATEGIES

Instrument Name :

Sell 1 Leg of JUL 22000 PE @ 570

BANKNIFTY

Buy 1 Leg of JUL 21500 PE @ 366

Trend :

Max Profit : INR 5090

BANKNIFTY is in a bullish to sideways Max Loss : INR 7410 (exit if loss is more
trend with support at 21000 and resistance than 5000)
at 23000.
Breakeven : 21797
Options Data :

Possible Adjustments :

July OI data suggest
Support at 21000 ( Max Put OI)

If BankNifty sustains below 21800 then
one can create a call credit spread at
22000.
i.e Sell 22000 CE and buy 22500 CE to
reduce the breakeven on the downside.

Resistance at 23000 ( Max Call OI)
Additonal Data :

BankNifty has been underperforming
compared to Nifty but strong set of
numbers by HDFC bank may propel a good
rally

With the new margin requirements, the margin required for above trade is only
around 23K.
So, the ROI is almost 22% on margin deployed but in case of a wild movement
one could lose up to 7400 which is around 32% of margin deployed.
So one should initiate this trade with atleast 3 lakh per lot and not be
aggressive due to new margin rules.
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ACTIONABLE OPTION STRATEGIES

Instrument Name :

Sell 1 Leg of JUL 1900 PE @ 46

RELIANCE

Buy 1 Leg of JUL 1800 PE @ 32

Trend :

Reliance is at a 52 week high and showing
stong bullish momentum

Max Profit : INR 7270
Max Loss : INR 12298 (exit if loss is

Options Data

more than 7K)
Breakeven : 1886

July OI data suggest
Support at 1800 ( Max Put OI)

Possible Adjustments :

Resistance at 2000 ( Max Call OI)
Futures Data :

Reliance was up 3.92% on Friday and Future
OI was down -1% . This indicates shorts are

If Reliance sustains below 1880 one
can create call credit spread at 1900
i.e 1900 CE sell and 1940 CE Buy to
reduce the breakeven on the
downside

covering their positions

With the new margin requirements, the margin required for above trade is only
around 55K.
So, the ROI is almost 13% on margin deployed but in case of a wild movement
one could lose up to 12K which is around 23% of margin deployed.
So one should initiate this trade with atleast 4 lakh per lot and not be
aggressive due to new margin rules.
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DISCLAIMER
The views expressed in this newsletter are just for educational purpose
Investment/Trading in securities market is subject to market risk and past
performance is not a guarantee of future performance.
Trading in derivatives is extremely risk and should be done only with
proper knowledge.
It is very important to do your own analysis before making any investment
based on your own personal circumstances
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